
During corporate control events like  
mergers and acquisitions, acquirers target 
firms with good performance records

Asymmetric Disclosure 
of Bad News by Firms 
Under Control Threat

Negative news disclosures from target firms 
increases uncertainty about their value, 
reducing any threat of a takeover attempt
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Do firms under control threat 
promote voluntary disclosure 
of bad news? ?

Peer firms under control threat:

Results were especially pronounced in firms with greater takeover threat, like those with:
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Difference-in-differences
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made by: 

Firms under control threat highlight bad news through 
voluntary disclosures to prevent potential takeover attempts


